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£ Company Overview

About TK Holding ¥S{®8R HongkongSmallCapindex

Stock code

Listing date

No. of issued shaapital
(asat 27 March 2020)

Sharegoricgasat 27 March 2020)

Market cafasat 27 March 2020)

2283.HK

December 2013

833260,008hares

HK$2.79

HK$2.®illion
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Results Highlights
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TK HOLDINGS

Theindustryfacedgreatchallengeamidthe SineUS tradewar The Group
adoptedlexiblepricingstrategyor its qualityproductsin 2019the Gr o u p 6

revenuebasicallyremaineditthesameevelaslastyear
Twoofthedownstreasegmentsiaintainestablegrowth

2 Smarhomesegmertrewby 400%

2?2 Mobilhonesndwearabldevicesegmenirewby 236%

2 Considerabtedersecurednhandor202Qsizeincreasedy 121%yoy

2 Ahightechnologsompanwithhighdividendpayoutpayoutratioat 387%
2019AnnualResults
HK$6000 2019 yoygrowth
Revenue 2,310,84z yo. 5
NetProfit 301,803 Z13.8
Basic earnings per share (HK cents) 36 Z4.3%
Proposed final dividend per share (HK cents) 9.0 Z35.7%
e e L % 28.35
Gross profit margin 28.9% 22.6p
Net profit margin 13.1% Z2.1p




Diversified Customer Network
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20190p six customers
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#  Company name Industry Productcategory
Commermal_ _ Mold and
1  Polycom telecommunications :
) Plastic products
equipment
5 A leadinchealth care Medicahnd Mold and
product brand health care Plastic products

Mobile phones and

3  Aleadingsmart phone brand wearable devices

4 A leading smart home produ Smart home
brand

5 A leadingsmart phone Mobile phones and
accessory brand wearable devices

A leadinqaudio equipment ~ Mobile phones and
brand wearable devices

} The topsix customers contributéd. 7% f

Mold and
Plastic products

Mold and
Plastic products

Mold and
Plastic products

Mold and
Plastic products

TKOds 2018 v e n



‘ “ Segment Review i Mold Fabrication " RIER

‘25.6%1f

total rere@nEg

590.

HK$ million
Reveanue

-14. 7%

35.2%

GrossHPsbfit

A Equipped with production linfs
1)ultralargestandard molds (large
molds with complex structyrand
2) highprecision molds

Segment revenue decreased due to:

1) Certaincustomers postponing
: the delivery date of produces to
- — 2020

A Will continuously improve process

technology, enjoy a dominant 2) Pricing pressure from customers
advantage



‘ ° Segment Review i Plastic Products " RIER

1,720.
26.7%

HK$ million
GrossHPobfit

Mobile phones and wearable devices

Smart home segment grew by 40.0%
segment grew by 23.6%

A Launchof new products byajor

customer irthe second half of 2019 A Wasincluded into the supply chain of

= a domestic leading wearable devices
brand during the year

A Successfullyleveloped and delivered

productsfor another leadingrand.
More orders were confirmed 2620 A Diversified customers portfolio
brought stable growth of orders



&7 Projects on hand for 2020 W IR

(@)

Industry AmountiiK$ 600 p)
Automobile 486,273
Mobile phones and wearable devices 98,386
Medical and health care 96,814
Projects on hands at31 December 2019
Others 88,303
Amounted to1K$883.2 million
Smart home 60,095
12.1%ompared with 2018 year end
Household electric appliance 25,479
Commercial t(_alecommunications 16,711
equipment
Digitaldevices 11,133
Total 883,194




(@)

) .
‘ " Development Strategies g &

Ride on China's stimuloseasures Continuous enhancement in
and develop new domestic intellectualizatiortechnology and
customers design to enhance operating efficiency

and gross profitnargin

02
Maintain a healthy Overseas expansito
financial position an reducegeopolitical
. risks in the long run
reserve capital for
future use
|

= S
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Mobile phones  Smart home Automobiles  Highend medical
and wearable & electrical supplies and
devices automobiles  personal healthcare






“ RITERR
TKHOLDINGS

(@)

For the year ended 31 December

2 Affected by the Slus
trade war, certain
customers postponed
new product launches

2Delay of projects
decreased utilization of
machines

2Grosgrofit margin of
new mold fabrication
ordersleclined

2018 2019
Revenue 2,298,60¢ 2,310,842 yo.@&"
Gross profit 724,418 667,475 Z7
Operating profit 400,335 361,523 79
(F;:)orl;iltpztr':;:butable to owners of the 350,185 301,803 713
(B:Iiicé:r?t;r;ings per share 42 36 7 4%
Gross profit margin 31.5% 28.9% z2.
Net profit margin 15.2% 13.1% z2.1
Dividend per share (HK cents) ]
- Interim 6.0 5.0 Z16.
- Final 14.0 9.0 Z35.7%
Dividend payout ratio 47.6% 38.7% Z 8p.p

2Healthfinancials
support high dividend
payoutatio

- 2Positioneds a high

technology company

with high dividend

payout
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‘ ° Revenue Analysis

(@)

Breakdown by business segment

Breakdown by downstream industry

HK$ million Digital devices
2.0%
2,500 - :
Total: 2.298.6 Total:2,310.8 Mobile phones and
i wearable devices
30.0%
2,000 -
Household
electrical_— Total:HK$ 2,310.8
appliances million
1,500 - 3.2%
Medicabhnd
healthcare Commercial
13.2% _ telecommunications
1’000 . Automobiles equ|pment
16.7% 14.2%
500 -
SRl 590.8 Highgrowthsegments yoygrowth
0 . . Smart home y40.0%
2018 2019 Mobile phones and wearable devices y23.6%

Mold fabrication = Plastic products
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&7 Gross Profit Analysis W IR
O (@) Q @) @) (@) Q Q (@) O 0O 0O (@) (@) (@) (@) (@) (@) [@) O
Cost of sales Gross profit & gross profit margin
HKS$ million
31 5%
750 - 28 9%
Mold Plastic 600 -
fabrication13.7% products
450 -
20.6% 14.8% 300 -
m Direct materials cost = Manufacturing overhead 0
Direct labour cost Subcontracting expenses 2018 2019

Gross profit margi@Mold fabrication

50% -
40% - 37.4% 35.2%
30% -
20% -
10% -

O% a T
2018 2019

EAffectedy the tradear, project price slightly decreased

Gross profit margi@Plastic products

50% -
40% -
30% - 29.0% 26.7%
20% -
10% -
0% - .
2018 2019

EDelayedfprojectéed to thencreasefmachinéletime
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&7 Net Profit Analysis &t

Net profit & net profit margin
HK$ million

15.2%

-\13-_1%

2018 2019

Key expenses

HK$ million

88.3 80.7 .
Selling expenses  (3.9% of (3.5% of Z8. 7%
revenug revenue)
Lo : 257.7 269.6
,Aéil(m;nr:iggtlve (112% of (11.7% of y 4%
P revenue) revenug
Financdncome /
expenses 6.8 -1.4 +to-
- net*
58.7
56.9
Income tax (14.0% of profit glfist'i(gc?rfe y3.1%
expense before tgx P tax)

*Financencome/ expensast=Interest incoménteresexpenses
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‘ ® Key Financial Indicators g Gt

(@)

HK$ 6000 As at 31 December 20  As at 31 December 20 Change
Net current assets 766,529 619,628 719.2%
Cash and cash equivalents 875,339 735,110 716.0%
Current ratio 195.0% 170.1% 724.9p.p.
Quick ratio 152.4% 125.2% 227.
Gearing ratio 31.8% 20.3% 711.5p.p.
Net gearing ratfo 0% 0% -
Return on assets 16.2% 13.0% Z23.2
Return on equity 32.6% 25.3% Z7.3

#Net gearing ratip Total borrowingsash & deposits for bank borroMinhgstal equiky100%
(Net cash as at 31 R6&8and31 Dec 20Mere HK$33,107,00ndHK$493,150,00@spectively, thus Net gearing ratio is 0%.)

For the year ended 31 December

Net cash generated from operating actiitiesK $ 6 0 0 0 ) 491,446 443,800 Z I%
Inventory turnover days 76 83 y 7
Trade receivable turnover days 48 49 y 1
Trade payable turnover days 66 65 Z1
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£ Production Base and Capacity W FIan

Production capacity by production base

1

Utilisation of Machines

Mold fabrication 2018
Utilisation rate 89.00
Plastic products 2018
Utilisation rate 62.480

Location Suzhou, Jiangsu Province G.FA

Production base TK Plastics Products  Hightechenterprise  12,582q.m

Location Shenzhen, Guangdong Province G.FA
Production base 2 TK Mold Hightech enterprise  33,13(q.m
2 TK Precision Plastics Hightech enterprise 87,23309.m
Re
Location Huizhou, Guangdong Province G.FA
Production base 2 TK Precision Plastics 15,783q.m

Location Germany G.FA
Production base TK Mold 1,2039g.m.
2019 Change Calculation of

Utilisation Rate

91.206 y2.2p.p

Utilisatiog. Actual hour worked

Rate Available hour

2019 Change 2Newprojects

di dnomssent er o
@ production *Includes actual production time,

56.%% 76 .1 . . molding time, adjustment time, testing
P during the period time and sample making time etc.
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