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£ Company Overview "B RIER

About TK Holdings BYMR®8 Hong Kong Small Cap Index Results Highlights
] 2 Inthefirsthalfof 2020 the COVIEL9 outbreakasspreadacrossheworld Lockdowns
Stock code : 2283.HK andvariousthempreventiveneasureweregraduallimplementetd contairtheepidemic
in differentegionswhichaffectedheproductionfthe Groupaswellastheoveralglobal
Listing date :  December 2013 consumpticaandeconomylhe Group’s consumer brand customers requested to delay
the order delivery under such circumstances. For 1H2020, revenue of the Group
; ; decreased by 27.4% yoy
No. Otf ;S:ed Ss,gg%'ta' . 833,260,00¢hares
(asa ugu ) 2 TheGr o wrgei® sn hand amountetb HK$9551 millionrepresentingslightdecrease
_ of 25% as comparedithHK$9793 milliorasat 30 June2019 andan increase of 8.1%
Sharegoricg(asat 21 August 2020) : HK®.07 as compared with orders of HK$883.2 million as at 31 December 2019
Market cafasat 21 August 2020) © HKL.72billion 2 Ahightechnologsompanwithhigh dividend payout, payout ratio at 40.3%
Stock Price Performance 2020 Interim Results
HK$ Volume (million) HK$6000 1H2020 yoy change
8 - - -
7 - 50 Revenue 729,393 227 . 4%
6 - - 40 NetProfit 41,357 Z263. 8%
5 - 30 Basic earnings per share (HK cents) 5.0 Z63.5%
4 C
3 - 50 Proposed interim dividend per share (HK cents) 2.0 Z 0
2 7 0 Halfyear dividend payout ratio 40.3% 93.8.p.
1 - C .
04 L o Gross profit margin 22.3% Z5.2p.p.
Jan-18 Jun-18 Nov-18 Apr-19 Sep-19 Feb-20 Jul-20 Net profit margin 5.7% 75 . 7 p. p.

mmm \/olume =—Share price



ﬁ Impact of Covid-19 Pandemic

W
TK HOLDINGS

Many cities
in the PRC
announced
‘lockdown’

CNY Holiday

extended to

10 February
2020

Pandemic
spread in Europe;
retail stores of
various brands
closed

AProduction
resumption was
delayed by a week
to 10 February 2020

Alnsufficient work
resumption rate due
to the travel
restriction

City
lockdown in
Europe
due to the
pandemic

APostponement of
delivery to Q3 for
most overseas ord
at the request of
customers

ALow capacity
utilization as result

2r's

D O

ASalaries of all EDs
and senior
management of
reduced by 20%
since 1 April 2020

Avarious cosaving
measures were
effectively
implemented

Avarious new produl:t
development
suspended due to
the pandemic

AHuge oneff
expenses, for
pandemic preventiye
measures of
HK$.2.5 million

ARevenue and
orders rebounded
gradually




£ Diversified Customer Network
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' 1H2020 top six customers
# Company name Industry Product category
1 A leading health care Medicaand Mold and
product brand health care Plastic products

2  Aleading smart phone brand

3  Aleading audio equipment brand

A leading smart phone accessory
brand

5  Polycom

A leading smart home product
brand

1

Mobile phones and
wearable devices

Mobile phones and
wearable devices

Mobile phones and
wearable devices

Commercial
telecommunications
equipment

Smart home

Mold and
Plastic products

Mold and
Plastic products

Mold and
Plastic products

Mold and
Plastic products

Mold and
Plastic products

} The top six customers contributed 50.4% of TK’s revenue in 1H2020
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ﬁ Segment Review — Mold Fabrication

D O

271.6

HK$ million
Revenue

“17.7%

A Equipped with production lines for
1) ultra-large standard molds (large
molds with complex structure) and 2)
high-precision molds

A Will continuously improve process
technology, enjoy a dominant
advantage

37.20/00f

Total Revenue

27.9%

Gross Profit
Margin
-5.4p.p.

Segment revenue decreased due to:

1) Price pressure since the
commencement of Sino-US trade
war back in 2018

2) Impact of the epidemic is relatively
small due to the long production
time of mold products



N . .
&£ " Segment Review — Plastic Products WK R

D O

18.9%

Gross Profit
Margin
-5.8p.p.

457.8

HK$ million
Revenue

-32.2%

Segment revenue decreased due to the
spread of the COVID-19 epidemic

Revenue of medical and health care
segment recorded a yoy increase of 3.3%

Product sales and new product launch
plans of downstream consumer
electronics customers were dragged,
including the medical and health care,
mobile phones and wearable devices,
smart home segments

A Stable market demand

A Expected to be less affected by the
economic cycle, and its performance
will remain stable and good



p Projects on hand for 2H2020 K RULER

) O O

Industry Amount (HK$‘000)
Automobile 454,146
Medical and health care 184,381
Mobile phones and wearable devices 116,672 PrOjQCtS on hand
Others 72,765 as at 30 June 2020
Smart home 56,573 Amounted to HK$ 955.1 million
Commercial tellecommunications 35491 _
equipment ! Dropped 2.5% compared with 30 June 2019
Household electric appliance 24.954 Rose 8.1% compared with 31 December 2019
Digital devices 10,130

Total 955,112
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£ " Development Strategies WK R
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Ride on China's stimulus measures and Continuous enhancement in intellectualization,
develop new domestic customers technology and design to enhance operating
efficiency and gross profit margin

02
Maintain a healthy financial Overseas expansion to reduce
position and reserve capital for geopolitical risks in the long run
future use
|
2 @ &
@ )
Mobile phones Smart home Automobiles High-end medical
and wearable & electrical supplies and

devices automobiles personal healthcare



2020 Interim Results
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) O
For the year For the six months 2 Affected by the spread of
ended 31 December ended 30 June Covidl9 across the world,
city lockdowns in different
2019 2019 2020 regions affected the
| i | production of the Group, as
Revenue 2,310,842 1,004,94¢ 729,393 227.4% well as the overall global
: consumption and economy
Gross profit 667,475 ! 276,370 162,479 781.2% ©
I
Operating profit 361,523 : 137,030 46,651 266.%0
) ) ! 2During the severest period of
Profit attributable to owners of the 301.803 : 114 123 41.357 563.8% the epidemic in the PRC from
Company ’ i ’ ' February to March,
Basi ) h I returdowork rate was very
asic earnings per share ! 5 0 low due to traffic restriction
(HK cents) 36 : 13.7 o 263.5% 20verseas brand customers
T delayed their delivery plans
Gross profit margin 28.9% : 27.5% 22.3% 752p.p. and suspended new orders,
: led to idle production capacity
Net profit margin 13.1% | 11.4% 5.7% 75.7p.p.
. I
D|V|den.d per share (HK cents) 1 . ?Healthy financials support
- Interlm 50 1 50 2.0 ZGG’/O h|gh dividend payout ratio
- Final 9.0 : -- - - 2Positioned as a high
i technology company with high
Dividend payout ratio 38.7% | 36.5% 40.3% y 3. D—‘ dividend payout

10
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£ " Revenue Analysis
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Breakdown by business segment

HK$ million

2,500 -
Total: 2,310.8

2,000 -

1,500 -

1,000 - Total: 1,004.9

Total: 729.4

500 -

590.8

329.9 271.6

FY2019 1H2019 1H2020

Mold fabrication m Plastic products

Breakdown by downstream industry

Digital devices

2.6%
Mobile phones and

wearable devices

29.2%
Household
electrical Total:
appliances HK$ 729.4 million
0,
2.4% Medical and _
health care Commercial
19.3% telecommunications
Automobiles eqmpronent
22.3% 7.0%
Segments yoy change
Medical and health care y3.3%
Mobile phones and wearable devices 211.7%
Automobiles 720.7%
Smart home 732.6%

11
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Cost of sales Gross profit & gross profit margin

HK$ million

) |
26.2% ¥ o o |
! 27.5%
Mold Plastic 600 - = ! .\22'.3%
fabrication 14 oo, Yroducts 450 - |
. 12.3% 300 - 667.5 |
17.3% 20 150 - ! -
|
m Direct materials cost Manufacturing overhead 0 1
Direct labour cost Subcontracting expenses FY2019 ! 1H2019 1H2020
Gross profit margin — Mold fabrication Gross profit margin — Plastic products
50% - | 50% - !
40%- 35.2% | 33.3% . 40% - !
30% - : 27.9% 30% - 26.7% I 24.7% 18.9%
|
20% - ! 20% - | e
10% - - 10% - :
|
0% : 0% :
FY2019 ! 1H2019 1H2020 FY2019 ! 1H2019 1H2020

wDecrease in gross profit margin on new orders and the depreciation of

Euro WAffected by Covifl,machine idle time increased

N e E R A A A AR A A BN A A A A RN A A A AR R A A BN A RN A AR BN AR BN R A AR A A RN N ERREENEEEEEREEEE RS RRREREEEE -
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ﬁ Net Profit Analysis

Net profit & net profit margin

HK$ million

13.1%

301.8

FY2019

11.4%

1H2019

5.7%

1H2020

Key expenses

HK$ million FY2019 1H2019 1H2020

]
|
80.7 1 358 32.2
Selling expenses (3.3% of : (3.8% of (4.4% of
revenue) | revenue) revenue)
I
I
|
Administrative 269.6 1 117.6 110.4
(117% of : (11.%%6 of (15.1% of
expenses revenue) , revenue) revenue )
|
I
Finance income / :
expenses 1.4 : 0.1 -1.0
- net* |
|
I
58.7 : 22.8 5.6
Income tax (16.360f | (16.7% of  (12.0% of
expense profit 1 profit profit
I

before tax) before tax)  before tax)

*Finance Income/ expenses-interest inconiénterest expenses

710.1%

76.1%

+veto-ve

Z275.4%

13
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ﬁ Key Financial Indicators

D O

As at 31 December 2019 As at 30 June 2020

Net current assets 619,628 640,682 93.4%
Cash and cash equivalents 735,110 813,407 910.7%
Current ratio 170.1% 173.8% 93.7p.p.
Quick ratio 125.2% 122.9% 72.3p.p.
Gearing ratio 20.3% 27.5% g7.2p.p.
Net gearing ratio* 0.0% 0.0% -

Return on assets 13.0% 3.6%(annualized) 79.4p.p.
Return on equity 25.3% 7.4%(annualized) 217.9.p.

#Net gearing ratilp Total borrowingsash & deposits for bank borroddh@stal equiky/100%
(Net cash as at 31 Dec 2019 and 30 June 26203428¢150,000 and HK$502,588:6p86ctively, thus Net gearing ratio is 0%.)

For the six months ended 30 June

Net cash generated from operating activities (HK$’000) 79,308 174,678 1120.3%
Inventory turnover days 91 137 Y46
Trade receivable turnover days 55 64 y9
Trade payable turnover days 74 81 y7

14



£ Production Base and Capacity
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Production capacity by production base

Location
Production base

Location

e : Production base

Location

Production base

Location

. Production base
Utilisationf Machines

Mold Fabrication 2019 1H2019 1H2020 Change

production

Suzhou, Jiangsu Province

TK Plastics Products Hightech enterprise
Shenzhen, Guangdong Province

2 TK Mold Hightech enterprise

2 TK Precision Plastidgightech enterprise
Huizhou, Guangdong Province

2 TK Precision Plastics

Germany

TK Mold

G.FA
12,58%09.m
G.FA
34,483q.m

87,23309.m
G.FA
15,7839.m

G.FA
1,203q9.m.

Utilisation Rate

(:\ y,_\ Calculation of
L - 3

. , f *Includes actual production time, molding time, adjustment time,
Utilisation rate 56.3% 48.6% 30.4% Z718.2p.p. during the period testing time and sample making time etc.

Utilisation rate 91.2% 86.4% 82.8% 73.6p.p.
Utilisation e Actual hour worked
_ ; Rate Available hour
Plastic products 2019 1H2019 1H2020 Change QNET'W prolcfcts
didndét enter mass

15
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£ Shareholding Structure WK R

) O
Public
shareholders
40.280 10.73% 6 67% 6.44% 6.980 5.44% 23.460

W LR
TKHOLDINGS

Number of issued shares (asAuidis020)833,260,000 shares

*lssued share capitdtastern Mix Company Linstedld by Mr. Alan Li, Mr. Michael Yung and Mr. Lee Leung Yiu at the stake ahd320%%2 88§ectively

16



L Corporate Milestones "B RULER

2 Commenced mofi Commenced mold 2 Expanded business 2 TK Group’s 30th 2 Introduced the first fully 2 Strategic investment in 2 Invested in Fisas
fabrication fabrication in Shenzhen to Jiangsu Anniversary automated precision Precision Robotics Limited Navarro, a mold
business in Hong Began business 2 Established TK 2 Successfully listedon ~ molding production line which is a new spin off company located in
Kong relationship with Plastics Products the Main Board of the with the concept of company launched by Imperial ~ Valls, Barcelona in

Polycom (Suzhou) Hong Kong Stock Industry 4.0, moving College, further penetrate into ~ Spain for further
Exchange forward to full fast growing medical industry penetration into the
automation Southern Europe
market

1983 1987 1995 2006 2010 2012 2013 2014 2015 2016 2017 2018 2019

2 Expanded 2 Began operations in TK 2 TK Group’s subsidiary, 2 Acquired S&B 2 Acquired S&B Company in 2 Newly added 3 intelligently flexible

business to Technology Park TK International was Company in Germany 3 Eroduction Iine?_t t of the MSCI

plastic 2 Awarded “Excellence in awarded “Best Quality Germany . ecom® a constiuen’ o* e

injection Operations Award” by Award” by Whirlpool and . 2 Acquired Nypro Tool ong Kong Small Gap Index

molding Hong Kong Mold and Die “SanDisk Supplier Bestin 2 Acquired Nypro Shenzhen Assets ? Qg:%’?edl_t_h‘:_ E)g:ellence_ Awalw _
Council of Federation of Class Performance Award, ZOOI tShenzhen Boardgrbylfhl:e1 ?—Ior?gr]n }gg:;jesE;onglr:ic
Hong Kong Industry 2011” by SanDisk SSets Journal

2 Received the “2018 Hong Kong
Awards for Industries: Upgrading
and Transformation Award” from the
Hong Kong Young Industrialists
Council again



£ Management Team
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Name & title Major responsibilities Years of professional experience
Mr. Alan Li 2 One of the founders of the Company 2 More than 30 years of professional experience in plastic
3 Chairman & Executive ? Responsibfer overathanagement asigategic mold fabrication and plastic injection molding
I Director planning 2 Rich experience in business management in the

Mr. Michael Yung
CEO &
Executive Director

Mr. Lee Leung Yiu
Executive Director

Mr. Franky Cheung
CFO &
Executive Director

L)

manufacturing industry

Responsible for business development and dailbout 30 years of experience in plastic mold fabrication and
operations plastic injection molding

One of the founders of the Company 2 About 30 years of experience in plastic mold fabrication and
Responsible farocurement plastic injection molding

Responsible fanance, taxati@udit and 2 About 30 years of experience in the field of auditing,
investment accounting and corporate finance

2 Formerlworkedt Deloitte Ross Tohm&QRTUNE 50
manufacturing company, and manufacturing companies
listed in Hong Kong and the U.S.

18
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ﬁ Sustainable Growth and Fruitful Return K f?.:oILi.NGS
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HK$ 6000 2015 2016 2017 2018 2019
Dividend payout ratio 44.2% 56.3% 46.9% 47.6% 38.7%
HK$ million CAGR of 2014-2019 revenue: 11.5%
. i 0
2.500.0 CAGR of 2014-2019 net profit: 14.4% 2 208.6 23108
2,000.0 1,860.9
1,606.2 1,626.6
1,500.0 1,338.9
1,000.0
500.0 350.2
301.8 301.8
153.9 187.1 205.7
0.0
2014 2015 2016 2017 2018 2019

®m Revenue = Net profit

20



£ " Business Overview K RLER
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K For the six months ended 30 June 2020

Leading One-stop Plastics Solutions Provider

-~ - =

- ~ -~ ~
| Upsvcam N Dounsirean |
7 Ny \\
// 37.260f revenue 62.8%0f revenue \
\
! Mold fabrication Plastic products \

. Supply products to diversified

international brands

Design and fabricatio Manufacture various plastic!

\ injection molds products by plastic injectio;f
\ molding /
\ /
\\ /

7/
N ~ 7 ~ P
~ -~y - - - S~ —y - -

_— o -

Synergy
2 Crossselling opportunities

2 Onestop services that are convenient and save
costs for customers

Provide customised, cost-effective and high-precision products and services to renowned multi-national companies

Source: Ipsos

21
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p Fast-Growing Business Segments

) O O

Smart home

Medical and health care

Mobile phones and wearable devices

o

S « @
\ ° L)
QG I ey O s O SR SR
. e o ol | o N
v 1% e
0 . 0 . o
.0 . .o oo o0 & o ')0.
) e
N -
. . ° je o) . of o ol
o o.o -'. Cld
o . ° ) 0 ==
N y=a |
[‘ [
®. .
Fim g —e S
s0 Woi . “ee s : “ee s
O et o oo .o
w
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£ Vertically Integrated Business Model
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Design of machinery Mold fabrication Plastic products
and molds 1H2020 GP margirr.. 26 1H2020 GP margi8.®6

2 Major raw materials:
- Steel
- Plastic resin

2 2 research cooperation
agreements with the National
Laboratory for Material
Formation and Molds of
Huazhong University of Science
and Technology in Shenzhen

TK Group (2283.HK)

2

55 patents:

- 5 invention patents

- 3 software patents

- 47 utility model patents

Technological capabilities to cg
with the stringent requirements
downstream customers:

- Precision - Toolindife
- Reliability - Quality

Meet the MT1 precision level 3
defined by the
t he Peopl ebs K

GB/T1448B008® Dimensional
Tol erances for

Valueadded services that minir

costs, e.g. product optimisatio:r1

shortening of product develop
cycle and efficiency improvem

S

= _—

niseg

ent
2Nt

mply

Nlo (REGYIIRY Perpoges)t i ¢

2 103utility model patents
- linvention patent
- 102utility model patents

2 Technological capability to se
industry leaders

2 Performance molding

2 Standard molding

2 Special decorative molding
2 Acquirethe international

N £§rtificatipraof 1SQL3488dlicAL
u PRVice Quality Mapagement

System$® Requirements for

Extensive
end applications

C Mobile phones and wearable devices

C Medical and health care

C Commercial telecommunication
equipment

ve C Automobile
B> FirstUnion
Berry
Sdgﬂee'gﬁr Sanmisk
rd o
Part c-Faurecia

inspiring mobility

.JEII:lrE S

AL HD ED
| Erer

W Coloplast mEFRR

23



f > Consolidated Income Statement
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For the year ended 31 DecembenJI

For the six months ended 30 June

HK$ 6000 2019, 2019) 2020
Revenue 2,310,84: 1,004,94 729,393|
Cost of sales (1,643,361 (728,57 (566,914)
Gross profit 667,47: 276,37, 162,479
Other income 50,14: 22,73 19,704
Other gains / (losséshet (5,842 (8,63¢ 7,052
Selling expenses (80,69qI (35,79¢ (32,168)
Administrative expenses (269,56: (117,64 (110,416)
Operating profit 361,52 137,03 46,651
Interest income 20,22: 10,81 6,792
Interest expenses (21,61&: (20,90¢ (5,800)
Shgre of net pr_ofit/ (loss) of an associate accounted for 371 | (671)
using the equity method 1
Profit before income tax 360,49I 136,93 46,972
Income tax expense (58,69{ (22,81 (5,615)
Profit for the period attributable to owners of the Company 301,80; 114,12 41,357
Basic earnings per share (HK cents) 36| 13.] 5.0
Dividends per sh@rK cents) 14_ 5.( 2.0
|
Gross profitargin 28.90/: 27.59 22.3%
Netprofit margin 13.1‘3l 11.49 5.7%

24
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&£ " Consolidated Statement of Financial Position K RIER

HK$ 6000 As at 31 December 2019 As at 30 June 2020|
Non-current assets 820,59 748,35
Investment in an associate 15,52 14,85
Property, plant and equipment 592,27 552,951
Intangible assets 13,83 22,97
Prepayments for property, plant and equipment 22,81 14,94
Rightofuseassets 142,53 109,007
Financial assets at fair value through profit or loss 33,62 33,621
Current assets 1,503,94 1,508,67
Inventories 397,04 441,95
Trade and other receivables 371,79 253,312
Deposits for bank borrowings 134,59 134,075
Restrictedashes 17,63 880
Cash and cash equivalents 582,87 678,452
Total assets 2,324,54 2,257,032
Non-current liabilities 248,76 259,621
Noncurrent barbdorrowings 75,91 122,492
Deferrethcome on government grants 36,44 40,91
Deferred income tax liabilities 43,73 40,87
Lease liabilities 92,67 55,34
Current liabilities 884,31 867,99
Trade and other payables 411,75 307,91
Contract liabilities 226,66 284,71
Income tax liabilities 21,29 21,64
Bank borrowings 166,04 188,32
Leasdiabilities 58,55 65,392
Total liabilities 1,133,017 1,127,617
Net current assets 619,62 640,682
Equity
Share capital 83,32 83,326
Share premium 251,29 251,293
Shares held for employee share scheme (5,511 (10,416
Other reserves 21,18 (2,327
Retained earnings 841,17 807,539
Total equity 1,191,44 1,129,415
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DISCLAIMER

Thisdocumernis confidentiandmaynotbereproducededistributear passedan,directhyorindirectlyp anyothempersongr publishedn wholeorin part,foranypurposevithout
priowritterapprova@tomTKGrougHoldingd)imited
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beliefsppinionandestimateasofthedatesheforwardookingtatementgremadeandnoobligatiors assumetb updatdorwardookingtatementsthesebeliefsppinionand
estimateshouldthangertoreflecbthefuturedevelopments

Norepresentatianwarrantfexpressedrimpliedis madebytheGroupfitsrespectivdirectoremployeesdvisersagent®rconsultanthatanyforecasgprojectionsmtentions,
expectatiorw planssetoutinthisdocumentsillbeachieveckithetotallyor partiallygrthatanyparticularateofreturrwillbeachieved

Thisdocumens not
() anofferofsecuritie®rsaleinHongkongorelsewherer
(i) aninvitatiotoentelintoanagreemeno acquiredispos®f,subscrib&ororunderwriteecuritie®rrelatedotheissueofanysecurities

Thisdocumer(andtheinformatiocontainetereinjs notforpublicatioar distributioto anyperson(®xcepaspermittetlyus
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